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REVOLUTIONIZING GOLD INVESTMENTS 
THROUGH TOKENIZATION

The Alluvial Gold Unit (AGU) Token Program represents a revolutionary advancement in the 

tokenization of physical assets. By melding the classic and timeless value of physical gold and the 

innovative efficiency, utility and sophistication of blockchain technology, the AGU token offer 

investors a secure, transparent, fungible and liquid asset-backed instrument. Built on Stellar’s 

ISO 20022-compliant blockchain by a leader in real-world asset tokenization, DAMREV, and 

supported by gold-asset aggregator and supplier and fund manager partners, the AGU Token 

Program fractional ownership of half troy ounce units of real gold assets in a progression of 

production states. All gold-bearing assets in the AGU Token Program are sourced from alluvial 

gold mines in the U.S. that have agreed to utilize the proceeds of token sales to enhance and 

expand their production capacity and performance. 
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Executive Summary



Key features include:

Stability - due to gold’s enduring value.

Transparency - ensured by blockchain supported by regular audits.

Accessibility - through online acquisition of fractional ownership.

Liquidity  - through real-time digital trading.

Secondary Gains  - through valorization progression, staking and leveraging of tokens.

The AGU Token Program bridges the field of traditional investing with the next generation of 

finance, providing an unparalleled opportunity for investors to diversify and future-proof their 

portfolios. The series of production-phased AGU tokens is designed to meet the evolving needs 

of modern investors who increase stability, transparency, and convenience in their portfolios.

With gold serving as a timeless hedge against inflation as well as political, currency and 

economic uncertainty, the AGU token empowers investors with the combination of the historical 

value of physical gold and speed, security and utility of programmed digital instruments. The 

AGU Token Program is revolutionizing the manner in which gold investments are structured and 

accessed, bringing to traditional wealth a powerful financial innovation.

The Opportunity in Gold
Gold has stood the test of time as the most trusted form of wealth protection and store of value. 

While global economies develop and technological innovations advance, the demand for gold 

has persisted, fueled by its intrinsic and universal value and diverse applications. This section 

explores gold’s unparalleled role in modern industries and why it remains a cornerstone of 

financial security.

Gold: A Timeless Asset
Gold has been a symbol of wealth and stability for over 4,000 years. Recognized universally 

across time, cultures and geographies, gold has maintained its reputation and allure as a 

store of value, even across oceans of economic uncertainty. Its unique properties make it 

indispensable in both traditional and modern applications, from cultural artifacts to space-age 

technologies.
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Gold’s chemical stability, conductivity, and malleability contribute to its use across diverse 

sectors, from jewelry and microchips to renewable energy. Its scarcity and universal appeal as a 

store of value underpins its enduring significance in global economies. Beyond its financial and 

industrial applications, gold serves as a critical component of monetary reserves for central 

banks, worldwide.

Jewelry and Cultural Significance:    Gold is integral to traditions in India, China, and the 

Middle East where it represents financial security, cultural heritage and prestige, under-

pinning global demand. In these regions, gold remains a symbol of prosperity and 

status, driving consistent consumer interest.

Technology and Electronics:   Gold’s excellent conductivity and resistance to corrosion 

Essential in semiconductors, circuit boards, and IoT devices and high-performance 

applications in aerospace systems and medical devices. Bourgeoning innovations in 

electronics is expanding the demand for gold. Additionally, gold’s biocompatibility 

makes it valuable in advanced medical technologies, including diagnostic equipment and 

treatments.

Renewable Energy and EVs:   Used in solar panels, electric vehicle components, and 

advanced energy storage systems, gold plays a pivotal role in green technology 

advancements. Its importance in sustainable energy solutions solidifies its relevance in 

today’s economy. As nations and organizations strive to reduce their carbon footprint, 

gold’s application in clean energy technologies is expected to grow significantly.

Modern Demand Drivers

As the fifth largest gold producing country, the U.S. produces over 170 metric tons per year. The 

country’s adherence to strict environmental and operational standards ensures sustainable and 

ethical gold extraction, enhancing investor confidence. 

America’s geological composition, coupled with advanced mining techniques, underscores the 

reliability and quality of AGU’s gold reserves. Gold extracted from within the U.S. is globally 

recognized for its purity and traceability, which strengthens AGU’s value proposition. By sourcing 

gold assets from the world’s leading economy,

America’s Strategic Importance
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AGU guarantees authenticity and compliance with stringent industry standards. The country’s 

political stability and mining-friendly regulations further enhance its suitability as a cornerstone 

of AGU’s asset-backed token model

Moreover, America’s mining infrastructure supports efficient and sustainable operations, 

ensuring safe and cost-effective of gold production and enabling AGU to maintain competitive 

pricing while upholding quality and environmental standards.

Modern alluvial mining of gold is increasingly precise and efficient such that ownership of 

fractions of pure gold can now be ascribed to the gold-bearing assets in four fundamental 

phases of production:

This progression of phases of gold production allows for the discounting of a gold-bearing asset 

from its ultimate, physical, portable unit (a Doré bar or ½-ounce gold coin) in relation to its rank 

or position in the production queue. In this manner, gold assets may be fractionalized into a 

progression of valorization states which introduces a new dimension of investability to gold 

investors, many of whom want to own the value of gold and not necessarily the physical asset. 

Nonetheless, note that pure, frosted gold coins are accepted at face value as legal tender in 

several advanced countries and U.S. states. 

The geologically verified, cost-effectively accessible in-ground reserves (deposits) which 

is queued for extraction, Phase 1

The analytically verified, excavated on-ground tailings (slag) which is queued for 

processing, Phase 2

The extracted, processed and assayed gold alloy Doré bars which, unless redeemed by 

the token holder, are queued for refining, Phase 3

The refined, minted and frosted ½-troy ounce 24-karat gold coins which, unless 

redeemed by the token holder, are stored on behalf of the token holder in the custodial 

bank, Phase 4

Modern Demand Drivers
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The Alluvial Gold Unit (AGU) token represents a transformative leap in 

how gold investments are structured and accessed. By integrating the 

security of physical gold produced through the exacting process of 

alluvial mining with the efficiency and utility of blockchain technology, 

AGU offers a modern, accessible, secure and transparent solution to 

the challenges in traditional gold investment.

The AGU Token Explained

The AGU token is a fully asset-backed digital token representing 

fractional ownership of physical gold-bearing assets, as available 

in four valorization phases all of which amount to ½-troy ounce of 

99.995% pure gold. These assets encompass gold-bearing 

reserves or deposits (Phase 1), excavated tailings or slag (Phase 

2), extracted and processed Doré bars (Phase 3) and refined, 

minted and frosted gold coins (Phase 4), the last two being 

securely vaulted in a custodial bank in Nevada. The AGU token 

elegantly bridges the gap between physical commodities and 

digital finance, offering a modern approach to wealth 

preservation and investment.

The design of the AGU token ensures that each token’s value is 

intrinsically tied to tangible and fungible gold assets, available in 

four phases of valorization defined by their discount on the LMBA 

What is the AGU token?

AGU1 – ownership of in-ground gold reserves (deposits), priced 

                at LBMA spot minus 10%

AGU2 – ownership of on-ground gold tailings (slag), priced at 

                 LBMA spot minus 5%

AGU3 – ownership of part of a processed Doré bar, priced at 

                  LBMA spot minus 2%

AGU4 – ownership of a ½-troy ounce 24-karat gold coin, priced at 

                  LBMA spot minus 0%
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Gold backing provides inherently security, distinguishing AGU tokens from speculative 

cryptocurrencies. The use of blockchain further guarantees transparency, immutability, and 

ease of transfer.

Each AGU token is minted on the Stellar blockchain, ensuring efficient transactions, regulatory 

compliance, and transparency. Tokens can be traded digitally, offering flexibility and security 

and may ultimately be redeemed for physical gold (Doré bars or pure frosted gold coins). By 

utilizing blockchain technology, the AGU token ensures that all transactions are immutable and 

verifiable, enhancing investor trust.

The token’s backing by physical gold assets guarantees intrinsic value, while its integration with 

advanced blockchain protocols simplifies ownership and transfers, ensuring unparalleled 

reliability. Investors can securely store their tokens in a non-custodial wallet or trade them 

through the Stellar ecosystem of compliant exchanges. Token holders ultimately also have the 

option to redeem their Phase 3 and 4 tokens for physical gold (Doré bars or pure frosted gold 

coins), respectively adding another layer of utility and security.

Benefits of Tokenization

How it Works

Fractional Ownership:   Enables smaller investments, making gold accessible to a broad 

audience, democratizing opportunities to invest in the precious metal. Investors can 

diversify portfolios without the need for large capital outlays.

Transparency:   Blockchain-based records and independent audits ensure full 
accountability, with all transactions immutably recorded for enhanced security. 
Investors gain real-time insight into the underlying assets and token status.

Global Liquidity:   Tradable on digital platforms for ease of access and flexibility, ensure 

that investors can buy, sell, or redeem their tokens effortlessly on a 24/7 basis. The 

tokenization model eliminates geographical barriers, allowing global participation in 

real time.

Cost Efficiency:    By digitizing ownership, AGU tokens reduce costs traditionally 

associated with gold investment, such as storage, security and transportation.
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Additionally, ownership of AGU1, AGU2 and AGU3 tokens includes first options to trade up into 

the next-higher token value phase, when gold assets inventory become available, on a 

one-for-one basis, e.g., AGU2 owners have the option to trade their AGU2 tokens for AGU3 

tokens on a first-come/first-served par basis for 48 hours prior to release of the AGU3 tokens to 

the open market. This means that holders of lower-ranked tokens will benefit from an organic 

escalation in repurchase value of their tokens over the middle and long term. 

Finally, owners of AGU3 and AGU4 tokens have the option to redeem their tokens in exchange 

for physical gold units, Doré bars or ½-troy ounce frosted gold coins, collected or shipped from 

the custodian bank. In fact, once the pure gold coin underlying AGU4 is moved to bank vault 

storage, unless the token redeemed and the coin is collected, the holder will be charged USD20 

per year for such secure storage. To manage this, the AGU token system notifies holders of the 

progressive valorization of the Program’s gold-bearing assets and their own tokens, further 

enhancing long-term investor confidence and participation.

Blockchain technology is revolutionizing financial systems by introducing decentralization, 

security, instantaneity and transparency. Stellar’s blockchain, designed for high efficiency and 

regulatory compliance, is the ideal platform to support the aim of the AGU Token Program. This 

section delves into the features and benefits of blockchain technology and Stellar’s role in the 

AGU token system.

Blockchain Technology and Stellar

Blockchain technology decentralizes record-keeping, enhancing security, transparency, 

instantaneity and trust. It allows fractional ownership of assets and enables seamless 24/7 

global transactions. By eliminating intermediaries, blockchain reduces costs and increases 

efficiency. Its resilience to tampering and fraud positions it as a superior choice for asset-backed 

investments like AGU tokens

The decentralized nature of blockchain ensures that transactions are tamper-proof, while the 

public ledger provides complete transparency. This creates a robust framework for maintaining 

investor confidence and fostering trust.

Why Blockchain?
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Why Stellar?
Efficiency:    Capable of handling thousands of transactions per second with near-

instantaneous settlement times, Stellar enables quick and cost-effective transactions.

Security:   Advanced cryptographic measures protect user data and assets, ensuring 

secure digital custody and transactions. Stellar’s robust infrastructure has been 

rigorously tested to meet the demands of modern international financial systems.

Sustainability:   Environmentally friendly compared to other blockchains, the Stellar 

blockchain has low energy consumption that aligns with international sustainability 

goals.

ISO 20022 Compliance:  The preferential choice for tokenizing real-world assets, the 

Stellar blockchain aligns with global financial efficiency and compliance standards, 

facilitating broad integration into existing financial systems, thus enabling institutional 

adoption.
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Key Features of Stellar Integration

Investor Benefits

Immutable Transaction Records:    ensure transparency and protect against fraud.

Smart Contracts:    automate profit distribution and compliance, reducing 

administrative burdens.

Built-in Compliance Features:    enhance regulatory adherence, making Stellar the ideal 

platform for the AGU Token Program’s objectives.

Key Advantages

Stability:    Backed by physical gold assets, the AGU token retains intrinsic value, 

providing a hedge against inflation and currency, political and economic instability. 

Gold’s historical performance reinforces its role as a cornerstone of wealth 

preservation.

Liquidity:     The integration of AGU tokens with Stellar ensures that the token is easily 

tradable on blockchain platforms, enabling quick and secure transactions that match 

market demands with minimal transaction fees.

Stellar’s open architecture also facilitates integration with traditional banking systems, paving 

the way for wider acceptance and seamless 24/7 operations. The platform’s scalability and 

developer-friendly environment ensure that AGU tokens remain adaptable to evolving market 

needs. Stellar’s decentralized exchange feature further enhances liquidity, allowing token 

holders to trade efficiently. In addition, Stellar’s multi-currency functionality supports cross-

border transactions, expanding the global utility and appeal of the AGU token.

The AGU token is designed to cater to the needs of both retail and institutional investors, 

combining the historical reliability of gold with the liquidity and flexibility of blockchain 

technology. This section highlights the many advantages AGU token holders can enjoy, from 

regulatory compliance to ease of access.
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Transparency:  Quarterly audits and blockchain records provide unparalleled clarity and 

foster trust among stakeholders. Investors can access detailed reports and real-time 

updates on their holdings.

Accessibility:  Fractional ownership lowers investment barriers, democratizing access to 

gold investments and catering to a diverse international investor base. The token’s 

affordability encourages participation from retail and institutional investors alike.

Regulatory Assurance:  Fully compliant with U.S. securities laws, the token on the Stellar 

blockchain ensures investor confidence and peace of mind through rigorous adherence 

to legal frameworks.

Portfolio Diversification:  The AGU token allows investors to diversify their portfolios by 

adopting a stable, classical, perennially valuable asset in an innovative future-proof 

format.

 Unlike traditional gold investments that require physical handling or storage, AGU tokens 

eliminate logistical challenges while enhancing liquidity, accessibility and leveragability. This 

makes AGU tokens a versatile investment option for modern, tech-savvy investors. Traditional 

methods also lack the transparency and ease of trading enabled by blockchain, giving the AGU 

Token Program a compelling and competitive edge.

AGU tokens also simplify the redemption process for long-term investors seeking to ultimately 

convert their token holdings into physical gold holdings, offering unparalleled flexibility and 

convenience. This hybrid model, blending digital and physical assets, ensures comprehensive 

investor

Comparison to Traditional Investments

 Maintaining the highest standards of security and regulatory adherence is critical to the success 

of the AGU token. This section outlines the measures in place to ensure investor protection, 

transparency, and long-term viability within a secure and compliant framework.

Regulatory Compliance and Security
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Regulatory Adherence
The AGU Token Program is compliant with stringent U.S. securities laws. By limiting access in the 

U.S. to accredited investors, the Program ensures stability and adheres to global regulatory 

standards. This framework fosters trust and long-term viability. The AGU Token Program’s 

commitment to compliance extends to ongoing monitoring of legislative developments across 

many national and international jurisdictions.

Commitment to Transparency
The AGU Token Program integrates ethical practices and rigorous audits, fostering trust among 

investors. By prioritizing transparency, the Program sets a new standard in asset-backed 

tokenization. The combination of cutting-edge blockchain technology and robust auditing 

mechanisms provides unmatched reliability. Detailed records of all transactions and holdings 

are readily accessible to investors.

Furthermore, the AGU Token Program provides frequent updates on market trends and the 

tokens’ progressive valorization status, ensuring that investors are well-informed and confident 

in their decisions.

Risks and Mitigation Strategies
Every investment comes with potential risks, and the AGU token is no exception. However, robust 

mitigation strategies have been developed to address these risks and provide a secure 

investment experience. This section discusses the challenges and how the AGU Token Program 

proactively minimizes them to protect investors.

Custodial Security

Gold in portable form—Doré bars and frosted pure gold coins—is stored with a trusted 

third-party custodian bank in Nevada, ensuring safety and accessibility, carrying a 

storage cost of USD20 per year until collected or sold on.

Independent audits validate the reserves, ensuring transparency and accountability. 

These measures safeguard investor interests and reinforce the AGU token’s reputation 

for reliability.
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Potential Risks
Market Volatility:    Gold prices can fluctuate due to 

macroeconomic factors, geopolitical tensions, and 

changes in global demand. These dynamics require careful 

monitoring to manage expectations.

Blockchain Technology Risks:    Includes security 

vulnerabilities, scalability challenges, and evolving 

regulatory landscapes that require ongoing adaptation 

and investment.

Custodian Dependence:   Relies on third-party custodians 

for secure and audited storage, which requires trust and 

accountability. Mitigating risks involves vetting and 

regularly auditing custodians.

Regulatory Uncertainty:    Jurisdictional changes may 

impact operations and investor protections, necessitating 

adaptive strategies and legal foresight.

Mitigation Measures
Intrinsic Value:   Backed by physical gold assets, providing 

a tangible asset that anchors the token’s value.

Secure Blockchain:     Robust technological infrastructure 

minimizes risks related to digital transactions, with Stellar’s 

network offering proven resilience.

Independent Audits:   Regular validations and valuations 

ensure transparency and compliance with global 

standards, reinforcing investor confidence.

By actively engaging with regulatory bodies and employing

 industry best practices, the AGU Token Program minimizes risks 

and ensures long-term sustainability.
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The AGU Token Program is not just about transforming gold investments today; it’s about paving 

the way for the future of asset-backed tokenization. This section explores the AGU Token 

Program’s forward-looking goals, from expanding accessibility to fostering innovation within the 

global financial ecosystem.

Future Vision

The AGU Token Program plans to broaden its reach by integrating with other global trading 

platforms, seeking investment grading, and pursuing opportunities to offer tokens to U.S. buyer 

who are not yet accredited investors. By increasing accessibility, the Program aims to 

democratize gold investments on a global scale. This vision includes partnerships with financial 

institutions to streamline onboarding processes and enhance liquidity.

Expanding Access

The AGU Token Program is dedicated to leveraging cutting-edge technology and 

sustainable practices to redefine gold investments for the digital age. Through continuous 

innovation, the Program seeks to develop its position as a leader in asset-backed tokenization. 

For example, the Program’s management is exploring a mechanism for containing gold coins in 

a tamper-proof universally trackable container.

The Program will also explore strategic partnerships to enhance the ecosystem, ensuring that 

stakeholders benefit from a comprehensive, future-proof investment model. Additional 

features, such as AI-driven analytics and investor dashboards, are being explored to enhance 

user experience and decision making.

Commitment to Innovation
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As gold investment enters the digital era, AGU tokens offer a groundbreaking opportunity to 

secure wealth in a transparent, compliant, flexible and efficient manner. The AGU Token 

Program combines the timeless appeal of gold with the transformative potential of blockchain 

technology. By offering fractional ownership, enhanced liquidity, and robust security, the 

Program provides a modern solution for wealth preservation and growth.

Conclusion and Call to Action



Explore the AGU Token Program and be part of the future of gold investing.

The complete AGU Whitepaper which includes details of the private pre-sale of an initial 1.78 

million AGU tokens, is available under a non-disclosure agreement for qualified buyers who have 

cleared DAMREV’s KYC process.

Join Us
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Website:   alluvialgold.us

General Inquiries:   info@alluvialgold.us 

Administrative Inquiries:   admin@alluvialgold.us 

Compliance:   compliance@damrev.com 
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This Alluvial Gold Unit (”AGU”) Token Program Litepaper ("Litepaper") is presented by 

DAMREV Proprietary Limited ("DAMREV") in collaboration with Metropolitan Area 

Networks, Inc. (“MAN”) and Ancore Limited Liability Company (“ACE”) to outline the 

overall Alluvial Gold Unit Token Program. The AGU token represents a groundbreaking 

approach to tokenizing American alluvial gold assets, providing investors with direct 

access to physical gold-bearing assets held in reserve, extracted, processed, 

refined, minted, and securely stored in a custodial bank vault in Nevada, USA. The 

Program is exemplified by the private pre-sale of AGU1 and AGU2 tokens that is 

detailed in the AGU Whitepaper which is available upon request by qualified 

investors who have cleared KYC under non-disclosure.


